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Your Insurance
with Cathy Karas

Cathy J. Karas, Certified Insurance Counselor, President, Karas 
Insurance Agencies Inc, 321 So. Riverside Ave.,  

Croton-on-Hudson, NY 10520

By now your boat is probably in the water and hopeful ly you 
are fo l lowing my May/June art ic le for  safe  operat ion.   The 
season is now in fu l l  swing and let ’s hope for a lot  of  good 
weather through the end of  the boat ing season.

You and your fami ly are probably also spending more t ime 
in your yard and possibly bui ld ing or already have detached 
structures on your property or perhaps a pool .  Do you know 
how your pol icy responds to insurance coverage for these 
structures in terms of  physical  insurance to repair  or  replace 
them or for  bodi ly in jury/property damage l iabi l i ty  coverage 
that may resul t  f rom their  use?

You may have seen or heard about an insurance commercial 
where a man and woman are wi tnessing a shed on their 
property burn to the ground.  They are cal l ing th is structure 
a “She Shed”  s ince  the  woman was using i t  for  her own 
use.  These sheds are becoming more and more popular and 
sometimes resemble smal l  houses.  They can be used for  
personal    or   commercial  use, which could mean making craf ts 
that  are sold or as an off ice.   The insurance coverage  on your 
homeowners pol icy is usual ly di fferent for  these  separate  
structures  than for the main house.  Most people are unaware 
of  these di fferences, and also do not know what l imi t  of 
insurance would apply to the structure.   Before we invest igate 
what the coverage might be, f i rst  we need to understand what 
is considered an “other structure” as determined by the pol icy 
language.  On a standard New York homeowners pol icy form 
“other structures” are def ined as a structure “set  apart  f rom 
the dwel l ing be clear space”.  

Examples can be:
•  Garage
• Studio (“She  Shed”)
• Fence
• Pool
• Satel l i te dish
• Child’s playhouse or jungle gym
• Cottage
The amount of  insurance afforded for these separate 

structures is typical ly 10% of the l imi t  your main home is 
insured for and valuat ion usual ly on an actual  cash value 
basis ,  wi th depreciat ion  for  age taken into considerat ion.   I f 
th is 10% l imit  is  insuff ic ient ,  you can usual ly endorse this l imi t 
h igher in increments of  thousands for an addi t ional  premium.  
Some companies,  usual ly those that insure  the higher valued 

homes of ten have a higher than a 10% automat ic l imi t  and 
insure these structures the same as the main house, on a 
replacement cost  basis,  wi th no depreciat ion for  age.  These 
pol icy contracts are usual ly much more expensive than the 
standard homeowners form,  which also known as Homeowners 
Special  Form #3 in New York. 

Besides being concerned about what type of  insurance and 
what the l imi t  is  for  your other structure(s),  you also need to be 
sure that the bodi ly in jury/property damage l iabi l i ty  insurance 
wi l l  be covered.  I f  you are using a separate structure for  any 
business purpose such as making craf ts to sel l ,  using as an 
off ice for  you consul t ing business or perhaps even rent ing to 
a tenant,  you need to check with your insurance company or 
agent about endorsing your pol icy to accommodate  th is type 
of   s i tuat ion not intended  for  a personal  homeowners pol icy.  
Usual ly a special  endorsement,  or  a separate pol icy might be 
needed to insure a business or rental  exposure. 

Back to the TV advert isement.  The problem I   have  wi th the 
“She Shed” commercial  is  that  the insurer does not address 
what the use of  the structure was for,  nor the coverage.  
In New York,  the standard HO3 pol icy form insures other 
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structures on an actual  cash value basis,  wi th depreciat ion 
for  age deducted from a claim, as wel l  as the deduct ib le.   The 
older the structure,  the more depreciat ion would be deducted 
from your c la im.  I  have found some of our customers have 
very large structures such as 3 car garages with l iv ing space 
above, or photography studios that  are separate bui ld ings 
constructed for th is purpose, which is their  business.  Even 
i f  your “hobby” der ives a t iny income, th is can be considered 
a business, as wel l  as rent ing out any part  of  your home or 
other structure to anyone for use as a residence, storage or 
business.  I t   is  important to be sure these exposures are 
addressed and your pol icy changed to be sure your “other 
structures” have suff ic ient  property l imi ts as wel l  as have the 
bodi ly in jury/property damage l iabi l i ty  included.

Are you now wondering what coverage your pol icy has and 
is i t  suff ic ient?  Do you think you are paying too much?  At 
Karas Insurance Agencies Inc. ,  establ ished in 1973, we have 
4 l icensed brokers who can prepare quotes,  answer quest ions 
and help determine your needs, of ten wi th substant ia l 
savings.   We represent many insurance companies  and 
can “shop” for  the best pol icy coverage and pr ice for  you. 
There is no obl igat ion for  our services or charges.  What 
are you wait ing for?  We can be reached Monday – Fr iday 
8:45 – 4:45 at  914-271-5188 or can emai l  me at  cathykaras@
karasinsurance.com.

Disclaimer:   This art ic le is for  informat ional  purposes 
only.   For informat ion on your current pol icy,  refer to your 

insurance company or insurance representat ive.
914-271-5188 •  cathykaras@karasinsurance.com


